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LETTE2 SO. 2.

w6 ueerttaryfif the Treasury of the United
"' State, Washington, D. C.

Sis: I have before me a "latter" from

you, dated "Washington, D.G, August

20, 1892," la reply to questions asked you

by Hon. John B. Allen, United Statea

senate, and Hon. W. H. Crain, respect-la- g

my discussions of your official report

of 2891, la myjformer open letter to you.

In your report for 1891, page 28, you
aay:

-- The stringency of the money market during

the summer and autumn of 1890 was refined by

the prompt and eSectlye measures of my
happily dlsappea ed without pro-

ducing the grave consequences which were
public; but Its existence and the

wMeTpr&d apprehension which It caused to
daced aTevlval of the erroneous Idea that the
volame of money In circulation was not only in-

adequate to the needs of the country, but was
very much less per capita than during the

flush times which followed the civil war.

Further down on the same page you

call attention to "the mistaken opinion

that there has been a severe contraction

of the money volume," etc.

This statement brings up the entire
aubject of the contraction of the cur-

rency and Its baleful results. But the

first and main question ia aa to the status

of the 7 80 treasury notes which played

so Important a part as currency, and as

reserves In banks, setting free other cur-

rency, until they were retired by fund-

ing Into gold-bearin- g registered bonds.

To- - deny that they circulated as cur-

rency, and do not mention them aa such

in your tables. Yet you admit that
of them, in the denomination of

$50,wwy have circulated as currency.

Should you not In fairness to yourself

have made some statement of this ad-

mission In your official report?
aaat iv FARflAnden savs that he

caused J20.000.000 of the note s to

be paid out to the soldiers la the field at

one time. You think this cuts no figure,

u the soldiers "desired to receive them."

It mv fairly be supposed that the sol

diets' families at home also "desired to

receive them." And that the merchants

at home and others "received them with

alacrity" for family supplies and in the

general course of business. The fact is,

Mr. Secretary, your doctrine that the
notes did not circulate aa currency do

eanae. as you claim, they wera not a le

gal tender, will not hold good. The
same doctrine would be as good against

all the bank currency of th country,

both state and national, because none oi

It Is or has been a legal tender to priv&ta

Individuals. To Imitate your own state

ment, "navmssters cannot In any true

sense 'pay out these notes to creditors."
N

Hence, according to that logic, bank
notes have never circulated In this coun

try aa currenoY. You count in your ta

bles "state bank notes" and "national

bank notes" aa active circulating cur
rencv. Neither of them are legal tender

on private debts, yet you reject the 0

notes for the alleged reason mat trey
were not a legal tender; and, apparently,

you claim that they did not circulate,

thouzh they were "readily taen la pay

mental" What an idea to come from a

great public officer! Currency cannot

circulate even If men accept It readily la
payments! Your position Is, that no one

can in any true sense, "pay out" suca

notes! "Tell it not In Gath, publish it
nnt in th streets of Ascalonr It would

be far truer to say that such notes can

not be prwented from entering Into cir
culation.

Aa to Secretary McCullough's reports

I followed Gen. Logan's statements and

tables, taken from McCullough's --re
ports and from other official documents

I preferred this to assuming the respon

sibility of tabulation myBeir.

But I am charged with "disarranging'

Gen. Logan's tables, and that he sepa

rated the in his tables from the
swat of the notes. I shortened his tables

single line to Bave repetition, but did

not change hla statements or results. I
followed his general formula exactly,

cutting off one single redundancy.

I consider Gen, Logan a very high au

thority on the republican side, and will

now reproduce his tables of 1SU5 and

1866, with his arguments before, and af

ter them, and hla table of low,
by him from the official reports

cited by him.
On naze 131. appendix to the congres

sional Record of 1874, Gen. Logan says:

But there lsonevery material fact in this con- -

klh .uralnri annpar tft h&V entirely
overlooked. They seem to forget that while our
issues were largest in iwiuuuw mpj '''culatlon worth mentioning in the south, but were
...n.jMttnnrthninmt: but s nee that
day 11,000,009 people have ceen added to the

- ..t.. In nmnsirine onr condition
and wants before the war with our condition and
wants now, they forget that 4,000,000 slaves have
been maae rree ana are uuw uhmuiu
of and business life. These, sir, are

n In th fwvnnnt. And those WbO

talk so flippantly In regard to senators wfco are

l.,d when they denounce our currency in jsuch

ber that it has stood successfully a test that no

other paper currency nas ever miuerKuur, n ....

the whole amount nearly double what It Is at
present, confined almost exduilvelv to the
northern states; and, while an unprecedented
Internal war was raging the gold brokers ofNew
York an tneir n ngaiuah u

J.i,.QH nH ih wail of nrou-atio- was
withdrawn, and the wants of a nation, increased
la numbers nearly and an area nearly

acuvny u .....
. ...J.r.nii ith a mwiium of exchange, lust

then we commence a reduction In i he volume of

our currency, ana wnen we u
atlon the amount In circulation In 1865 and i860
. i h omnim In nlronlnllnn IMW. It if) no WOH- -

der that the people look upon this attempt at
still lunner couiracuuu suumium

i A.rn,hnathA condition the COUIltrV
rr(. A u. tn it tha nrrnv ttA not lu- -

creasi-- but contracteu, i win kivo wo iuuuwuB
tables, showing me amount ui cuncm-- j uui
culatlon in the years 1805 and 1866 :

18C5.

National bank notes outstanding.. 8i7l.32i.903
Tr,,;itanHrninthflr notes 698.918.800

Btate bank notes (estimated). 68,ooo,ojO

TAtn.1 $928,210,703

Seven-thirtie- s of 1861 and 1865 830,000,000

Total
18G6.

National bank notes
State bank notes
Legal tender ana otuer noies.

Total

$1,758,240,703

$280,253

608,870,825

8808,872,668
830,000,OtX

Total 11,728.872.668

or.A nv,.h limn inntPAntlnn has (rose on UU--

til the whole amount of currency of even ' kind

25,000.wx) of reserves since Issued, making
1767,000,000, as snown m tne lummujg uio.

197.1

813

National bank notes fX7,SS,iS
State bank notes .J'SS'SS
LKCil tender and other notes ...... . i

TAtal 8741.797,919

Svan-thlrtle- s outstanding 274,100

Tntoi 8742 072,019

Add reserve Issued 25,000,000

Total 8767,072,019

Amount of currency In 1805 2S3!SS2
Amount 01 currency in ia

Add the seven-thirtie- s

9.748,025

1181.778.784
829,725,000

Total contraction S1,018,167,784

at 30,000,000, It gives a per V"A'

ii?"!l2,rShi. contraction U

welncludS the 0 bonds In the .calculation. But

""5 thM trv ta make
me believe it, remaps ioiub mu.. Ipute these figures, if any one disputes them.
refer him toa book written by a secretan ' of.the

UCU awnjuuy, -- -f ....
htm to tne repon 01 me cuuijjmv. .t"

nnrnmanMni at DS29 two (2), where the
amount of currency for the various years is given.

i nave ka&ou wio irw. v -
currency, and tte flnanee
or tne treasury au mauo " ow"" .C- -

amouitof contraction which has taken pUce In

h AiirrAiMT oi me couuut wuw iow. j. na.4i it m inwnom was tne laiKor aujuuu ui
slve of the people of the south, for but little of

this money went mw uruisuuu m
k- -.

until after 1866, ana aner mis coniiacuuu
On the name naze U31) of the appen

dlx to the Congressional Ilecorctpffll
Hen. Loean says:

There U another great fact connects wiin
vi. ..inahiiii annMin ta hA forgotten in

this debate: that near the close of the war, and
for a year or two atter m wuu uur tui'v,
was much more abundant In proportion to those
using It, ana oeiore tne bouvu iu4, "

...fr,, r,t iH navmont became al
most universal In the Interior of the country, and

. kn.lnm lTunaartlonil TerV--

where! But the lncreasd demand to supply the
wants of the south, and in consequence of the
system of contraction adopted by the then sec
retary OI tne treasury, iuiw. wo v.w -

nand the credit policy la a corresponding ratio, hand, and are, hence, used as currency or

" ?KSSrS hbn derSken duV-- money, max wmca cannos u BU P8u
inn this oerioo. It was, therefore, the eontrae-- rom hanri to hand In the common trans

SBwW A actions of business cannot be fairly

classed as currency or money By this
never freer rroru aem in proporuuu w wo i rae Q$t BUDjeci i reuuei wu

done than In 18C3. at the clow of the war. ifl.- -.
when Mr. McCuliougn negan Bis ywiu ui wu-- 1 mgiy Bimyiw. ,u,u"
KfpWerea

was w oe uj)Kwi i.ui. mo w.u,j " j i noice. anu an iurmaui wtsooui.ki.hih..iaiinira xinniv nimnnri nati i '
lui mortior& which was giving pros-- 1 with or without interest, are and were

&!H!nJ2ST!X uniformly used as money. The coupon

out a severe struggle? The lnevitabte result bonds, usually known as treasury notes.
was an expedient toJi.'..' marft viluableinn rmniL was bxdhuiicu. at wi iwi uu uid viu uv a,

tWW? They circulated as money,

right here lies me irue cause ui iuo K"" and they tooa tne place oi legal wuuc
Ri,.h rnird from a money famine, and not y . . ...;"".:"r.j-..ni- . I J tha hink raanrVAR. &S aeaCHDeU OY

On page 133 of the same document, President Grant in his message or. JLe- -

Gn. Loffan savs: cember 1. 1873. thus setting free the le--

Slr, turn this matter as we will, and looit aut eaj tenders.
from side whatever, ana uaoespreaeutjuotwany
mmmuim of beinir a stupendous scheme of the I now call your attention, Mr. Secre
money-holder- s to seize thfs opportunity of Piae- - . tvA tMlt,mnnv nf th leading r
lng under their control tne vast inaustnej vi mio i " - -
nation, rnererore i waru wimw" '"' nuDllCan aaily OI ine Biaw oi jxaunaa. a.
law tnn fr t.hn CODH CC UOW KOIHK UW
tween capital and labor. It is not our duty to journal whloh has bravely espousea your
legislate exclusively ior . L,M tla i,t now civinff me "Hall
possible, to try ana narmonize me j , t 1.
the two. Capital rests upon labor; put when u Coiurjabia" in this present discussion. If
attempts to.press too heavily upon thai : which
supports it in a iree repuoiw, i"" wuuitoui. x cau jwid ui; w "j w- - j
btDiT obtru8lve and uProarous wltneT

11

if gisiatton will queiL Both should be equally foa- -
Beemg to me that I have established my

tered and both equally protected. . ,.g.
Mr. Secretary, you say you are una a - , t,; rIr.

to account for the strange statement at- - , tZ :ZZ
MhniAiitoChm. Banner, that "the 0

culating currency of very

Kfttia intend, meoared. iaausd I minutely and carefully.
"Vv s JT I X

and used as money." April 4, law, replying w a uur

With all due deference, Mr. Secretary, spondent,tne vapucu saia.
T , 1 A ik.t naa1 fSaltml loaMH art nthar varv IntArASilTKr fAAtlirfl
1 WOUIQ BUggtlBl jrwu v.""'""," ilnfn ISfifl .hAH
authorizing their Issue. Let us tase as the Mtxail ..carrency circulation was upwards

anexamnle the law of Jum 1 SFJEJ!?

Section 2 reads as follows: we begin at 1878, Just when the seerctan of the

And be it further enacted, That the W - "i" ." "SSS
secretary of the treasurj imay Issue on the iKiineBi872. and a large relative de-o- f

the United States, and In lieu of an equal PXmoartA th the business develop- -

am mnt of bonds autnomea, py tne v nwt ot the country.

$200,000,000. in treasury notes of any denomi- - AprU 1890, replying to another cor- -
hi at time nut Ii... ih.n tin tmi vn a anv

ezeeedlng three years from date, or, if thought respondent, the Capital resumed the

luree jcis uuuiuiri v. - Kia in I
exceeding tne rate oi pw cw Bonds due la 1868
lawful money at maiuroy, ur an iuouuwouvu v. - 1Sfi7
the secretary y. And tnesaia weas- -

r.mnf.nd ,ntar.gt notes
m JSiJKff M Seven thirty treasury notes
.... iiwf,.i mnnavand minh or them as
shall be made pay aWe, principal and Interest at
maturity, snail De a icbi """i w u
tent as Unltea mates iiotesiur uw TOU"Y

excluding Interest, ana may oe paw w ouj uiu
liiOr UI tun u uiicu uuimo ""v'' "... T" "eluding interest, or to any creaitor wuihj wio- -

ceive tnem at par luciuumn ". rr.
the authority of thisSSSSSSm

Temporary ten notice.
Certificates of Indebtedness
United States
Fractional currency

certificates of deposit

250
159,012,140

120.176,196

400,891,368
27,070,876

81,850,506,210

I AU moTO muuo v uv, 2

a dlBt of .amounting to tjWM wen as

suednXYhe aSwtMB aoT And the "this tbThe other and we
Cretan the redeem and cause have a "currency" circulation at that
tSb? eaneeQed aStroy3 any treasury notes of 11,850.239.709, which, estimating the

i, rt , t ak WMonn. iHvm a nercaDita circulation
or uniiea iaie uumjb unowuio " .T I r, ' ": ...i... ...ii nf onnimiu. gnu- - ra.
STln,Ueureof.an

yiS'ATi elaasified asnot used la circulation." These
MIO lOUkl JUIUUUl VI liviuuo " ilnn. I

authorized by tne nrst ana inu h,ma in ithis act shall not exceea,uw r, ui r. ." T

to the amounts nereroiore iueu ; u --- i 7.""total amounts oi uniiea outwsB x "
and such B per cent, compound notes

8
9,415

806

uiuoibu,
used

Add
total

time

notes

j.
SK,rs ThreeVrTcompouHd Interest 172,369.511

a nnn..rti fnr the redemntlon Of I

1,078 550

tempoTry any tr?suVy 8181,096 ,m

payment or redemption of any notes Statement: a A

h0nir nainnfariM) or Intended to as I .trnvarf t.h flucal vftar as follows:

335

I OIH UmiA nnti S 75

In "Treasury Department Document, 8,.::.:.xr. nin T onrl ftnwanw " 1 SH. TlftfTfl I K iwr Mnt. nntp 2.506.427 60

rVVr TworeVntewnMies.: 33 363 097 60

swn 3Rw. Triasurv tne i uoiaceruncaies

fnr thir Interest.

Then follows the usual provision

the said notes shall be tore
deem bank circulation.

loan, days'

Total

active

traiirv

renniroH

Discounted on above for
tion

8,908,34

281,550

26.391.000

10,713,180

l.m

288,121

6,209

notes

notel Total

tenderln
circulate rinrincr

r,o' rtamand 200.440

notes Issued nnaer Zzzi

excluding
that

not used

notes

Gold

2,151.297

Tmn-itu- r

value, mutila
5,414.844.49

17,813 36

Total 8211,239,615.41

If 821139X15 41 of "currency" were destroyed
I during the fiscal year, and If 8181,096 804 of "cur- -

This flies the status of $200,000,000 or ffffa aZnt ofThesetwo

the as stated by Gen. Spinner, mat items (f392,336,3i9.4i) in cumulation at tne dmuv
n, of the u thls to tne total

they were "Intended, prepared, lBSueu i giyeg above as the actual circulation at the end
.. I Sf it.. np .run 5nv w have a Brand

and used as money. adgrecate for the beginning of that year-l,8- 50.-

The act of March 8, 18G5, authorized 239,709 plus 1392,338.319.41 equals 82,242,576 028.41
of01864 at the close

$000,000,000 additional precisely SwafjWi885.
like the above, except aa to the legal ten--

Mark y0Uj j, not my gtatement. It
der quality, and on these two acts were tegtinaony of one or your republl- -

a rrwv rvn rAA UToaaKTAa And .. . i. on 10(1--

issuea foy,yy,ow. v00" can witnesses, wno, on Auguas v, io-i- ,

Documents, Abridgment 1873-4- , page 90.) gpijjjg 0f your --letter," says:

There is no use quibbling, Mr. Secre- -

of Fiah dumct lntn,9 8tate
to what nartS Of the public debt wlUbepartcularly InterestM In this exposure ofastary, congresiman Davis' attempt to falsify the speech

have been used as currency. AU forma oq. Logan.

of paper obligations issued by the gov- - i congratulate-you- , Mr. Secretary, on

Su'MStoXS.- - IwfittS ""U lading hvdta' n3. I.m
Sp?U8 0l tnitfor from find to much pUawd tU h. i. on yo tUtt


